CITY COUNCIL OF THE CITY OF OXNARD
RESOLUTION NO. 14,947

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF OXNARD ORDERING THE
SUBMISSION OF A BALLOT MEASURE TO REPEAL THE CITY'S WASTEWATER
RATES ADOPTED IN JANUARY 2016. THEREBY RETURNING TO THE 2012 RATES.
AND DIRECTING THE CITY ATTORNEY TO PREPARE AN IMPARTIAL ANALYSIS OF
THE MEASURE

WHEREAS, the regulations of the Federal Environmental Protection Agency (EPA) and
the California State Water Resources Control Board (SWRCB) Revenue Program Guidelines
require that the City of Oxnard’s wastewater service charges conform to grant specifications for
fair and equitable user fees; and

WHEREAS, the EPA and SWRCB revenue programs require the City of Oxnard (City)
to conduct periodic rate adjustment studies and to implement the recommendations thereof., to
keep municipal wastewater services on a self-supporting basis; and

WHEREAS, Ordinance Number 2860 was adopted on September 18, 2012. to set forth
the City’s wastewater system fees, charges and user rates in accordance with the provisions of
the City Code and the EPA/SWRCB Revenue Program Guidelines; and

WHEREAS, the City’s Public Works Department completed a Cost of Services Study.
dated September 2015 (Rate Study) so that the proportional cost of providing wastewater
treatment and disposal service to the City's various customer classes are allocated consistently:
and

WHEREAS., the City Council adopted Ordinance Number 2901 on January 26, 2016,
which reflected the Rate Study to provide updated supplemental fees and charges for certain
special services available upon request throughout the City: and

WHEREAS, on March 8, 2016, the City Clerk received a Notice of Intent to Circulate
Petition and a copy of the actual petition (Petition) for the Initiative to Repeal the City’s
Wastewater Rates Adopted on January 2016 to the City Council (Wastewater Rates Repeal |
Initiative); and !

WHEREAS. since that date. the City Attorney provided the ballot title and summary for
the Wastewater Rates Initiative and the proponent circulated the Petition among the voters to
collect the requisite number of signatures: and

!
WHEREAS. the City Clerk has ascertained that the Petition is signed by the requisite i
number of voters: and |
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WHEREAS. the City Clerk has attached a Certification of Sufficiency as Exhibit E to the
June 21, 2016 Staff report regarding this Resolution. which is incorporated herein by reference.
and the City Clerk certifies these results to the City Council; and

WHEREAS, the City Council desires to submit the Wastewater Rates Repeal Initiative to
the voters at the general municipal election on November 8. 2016: and

WHEREAS, Calitfornia Environmental Quality Act (CEQA) Guidelines section 15378,
which defines a project for the purpose of required CEQA review. exempts from CEQA review
’ the submittal of proposals to a vote of the people that does not involve a public agency sponsored
initiative.

| NOW. THEREFORE, The City Council of the City of Oxnard hereby resolves:

| 1. That the City Council orders submitted to the voters at the general municipal
election on November 8, 2016, the following question:

Shall an ordinance be adopted repealing the City’s wastewater rates

adopted in January 2016 and returning to the rates previously in effect? YES

NO

2. That the proposed text of the Wastewater Rates Repeal Initiative to be submitted to
the voters is incorporated herein as Exhibit A.

3. That the Wastewater Rates Repeal Initiative is exempt from CEQA pursuant to
CEQA Guidelines section 15378.

4. That the City Council directs the City Clerk to transmit a copy of the measure to
the City Attorney, who shall prepare an impartial analysis of the measure not exceeding 500
words, showing the effect of the measure on existing law and the operation of the measure and
stating that this measure was placed on the ballot by the voters.

5. That the City Clerk is directed to forward to the Ventura County Board of
Supervisors and to the County Clerk a certified copy of this resolution.

’ 6. That the City Clerk shall certify to the adoption of this resolution and cause the
‘ same to be posted as required by law.
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PASSED AND ADOPTED this 21st day of June, 2016, by the following vote:
AYES: Councilmembers Flynn, Ramirez, MacDonald, Padilla and Perello.
NOES: None,

ABSTAIN: None.

ABSENT: None.

o

Tim F[ynn. Mayor /

ATTEST:

ariel Martinez,

APPROVED AS TO FORM:

el

Stephen Fischer. City Attorney




SECTION 2. Findings and Declarations. [Senuce Effectiv | Effectv | Effectv | Effectiv | Effectiv |
The people of the City of Oxnard find and declare all of the following eMarch | o e ') °

a) High local utility rates arc harmful to the general welfare of residents 12016 | January | Jaruary | Janusry | Janwery
b) High local utility rates reduce Oxnard’s competitiveness as a business 2047 12048 12040 12020
destinarion and encourage businesses to locate in other nearby cities, reducing Manthly p | $2508 | $3190. | $34S5 $3 132 | $4.038.
locat job opportunities Wastewaier 78 (2] 64 + &7

¢) The Oxnard City Council enacted City of Oxnard Ordinance No. 2901, also DischargeMillio =

known as the Ordinance of the City Council of the City of Oxnard Establishing ns-of-Gallons

Wastewater System User Fees and Charges. This ordinance schedules an 88% Monthly-BOD $66270 | $T2007 | $78TA40 | $35040 | $0U8 44
increase (or an additional $326 per year) for wastewater for a typical household, Q'SMM

plus additional adjustments for changes in the Consumer Price Index and cost of nds-of Rounds =

encrgy consumption. Monthly-SS Fo| $5248 | $576-60 | $62273 | $6723S | $72634
@) The City of Oxnard’s Cost of Services Study, dated September 2015 (Rate DischargeThousa | =

Study), is the basis for increased rates and charges imposed by Ordinance No. nds-of Reunds

2901. M 12 Users (ndustral £2.C. !

¢) News accounts of the City of Oxnard’s inadequate controls over its own T hlo ucer oh for-fe 1 5 ",.'_p be-caloulated-using the Oxnasd
finances cause many to question whether the city’s financial reports can be relied E 1a. Industrial and < ial-users bi oo

upon for establishing rates. thes desi d-by- the-Public-Weris Director_Eorthose-formul thaid
f) The Rate Study already anticipates increases in operating expenses due to Rotprovide 4w fow-datathe 1 poll be

changes in the Consumer Price Index, but Ordinance No 2901 compounds the to-be-50% of watet & Forth 5 that i ineoringdata
impact of inflation on rates by requiring additional increases for changes in the le o-the-Public-Werks Director showi °:'ﬁonm-p:mn!agee—&o
Consumer Price Index. Moreover, adjusting rates for increases in the Consumer was%:wat«—ﬂaws—wﬂl—ba—based—ea—dm—da&a— bt ’

Price Index presumes that all expenditures increase with inflation, when outlays 2. Non-F 1a Usess {Industrial_C: cial &G b

for debt service typically remain fixed during the life of the debt instrument. The v useroh ; £ resid 1 £ the systern-that-are-Rot

g) The Rate Study proposes $1.23 billion in capital expenditures, including $675

a4 | by the-Rubli \le-l":“ Direct: apll b_v_w folk Thea
million for the wastewater system, much of which support projects of dubious & hondrad cubrc festtMCE ofwat od-is based-onthe ionthata
value to ratcpayers and appear to lack sufficient supporting documentstion. Dercent £ the-wat e ic rattirred.to the £ 1-;'._‘,
h) The Rate Study presents an ali-or-nothing plan, fails to discuss alternative anmlicabl differs based-on slass—The- . L eFBRFAAS
solutions with trade-offs, and completely lacks prior fiscal year fund balance inchidedfor-each-ou Lass in the tables bolow._ The-Rublie Werks Dirsct

trends and audited actuals for comparative analysis.

i) A former manager and civil engineer of the City of Oxnard who served as
Water Superintendent (1999-2005) and Public Works Director (2005-2010) has
openly questioned whether the proposed Wastewater Enterprise Capital

Replacement strategies can't be better and more cost effectively E’m 5
accomplished/achieved by leveraging more modern wastewater treatment o N
tcchx?o.l(?gies (hal_ alsp teduce footprint rcquiremem_s (climinate property 1.2016 Jeswary 1 . ; N 5
acquisition), capitalize on waste-to-energy conversion opportunities, and reduce 2017 L2018 12019 1 2020
the _need _for add_n.lonal pre-treatment (capital investment) at the Advanced Water T G030 3331 $3.65 $305 $427 $462
Purification Facility (AWPF) HOEM.
j) Given the above concerns expressed by an outside professional with intimate B
knowled_ge of the inner workings of thrs utility and the lack ofa comprehensive 3 5010030 | $414 $45¢ 543 533 576
peer review of the Rate Study, we find that uncontroverted evidence has not been HCER
established that the increased wastewater fees and charges established in B
Ordinance No. 2901 are absolutely necessary
SECTION 3. Purposes and Intent. L R 5828 | 9H | 8 ) HEE | $H
a) The People of the City of Oxnard hereby declare that their purpose and intent "
in enacting the “Repealing Oxnard’s | of Wi r Rates Act” is to L — T = L
repeal City of Oxnard Ordinance No. 2901, also known as the Ordinance of the = — T o d =T
City Council of the City of Oxnard Establishing Wastewater System User Fees ;Fve Bsage Effes :’M" Eﬁeem Effestiv | Effects
and Charges, enacted on January 26. 2016, and revert 1o the lower rate structure e-March e e
in effect prior to its adoption 2046 | Jenuane | Januery | Jarwary | lanuery
b) The people intend this Act to be an exercise of their rights pursuant to Section 5264 2018 201 2630
3 of Article X111 C of the California Constitution to reduce or repeal local taxes. + 64020 334 $3:65 §398 $427 $4-62
assessments, fees or charges. HGEMont
SECTION 4. Repealing Oxnard’s Increases of Wastewater Rates h —
Act. 2 > 20t0-+60 | $4-H $456 $403 $533 [EETS
Rar HCEEMent
i}
W y y 3 =460 $828 $o-H $0-84 $10-63 $H-49
A p HGEMont
Fhe monthiv-rate forrog J (Oxnard; Port-H Maval-Base \ent h
County-+P £ 4P xzu_bu)x £ th &eﬂ'h} shall-be-cal |4‘|k,ﬂ.n ot —IJI! & IMast tar-L) ("‘ W Roturn-—=00%1:
"R E" } User Charge-F la-as-follaws: TFie | Ysage Effestv | Effectiv | Effectiv | Effectiv | Effectiv
RMUGC=—e{Vm}+EiBmi+g(Em) F eMarch | e e e ®
Where: 42046 | Jemuery | ¥ y } y } y
RMUC——=regional-monthly-useroharge-in-doliars 52647 12048 12040 2020
V——= Hy discharge-in-miltions-of gallons-{volume) + 010105 $334 $365 $395 $427 $4.62
B = monthly-bislogical-oxygen-d 6-{BOD-discharge-in-th 3 HCEiMont
ofpounds h
Sm——-= hiy-suspended-sohids<(S8S}-disoharg h ds-of pounds 2 >105-t0 3366 $403 $436 $471 $£5-00
s and-gare-unitcost fici blished-as-foll . 528
Service Effective | Efective | Effective | HGEMont
Cetober Japuar+ | Octobert: h
4820412 2043 2043 3 2528 457 $503 £5.44 §5-88 $624
Dischargaddilionsot-Galloas h | L
Menthl+BOD £= | $H421s83 $12450 13206 T 3 Non-F laUsersResid }
: b . Rasid | toeisd d-to-becin-when watersepvice_begi
Bischarge/Thousands-of SeFviGe beg: DOgHRS-

" Rounds l Menthiy dential harges by-type-ofd Mg t5-are-as-folt The
Monthly-5S a= | $39231 | $18258 | 519333 | reteperhundred-cubrofeettHGR I obwater used-1s based on-the prion-that
DischaraeThousands of i} peroentage of the water & d-to-the yotersTh
Pounds ppticabl differs-based 4 Thep " ae et
B-Ciy-of Oxnard-User-Charge-for \hastewater System Judedf b e 1ass-n-the-tables-below—The Public-Works-Director
Th. ta far Citv user ol dividual-uses ‘;fu, a5t ctomshall hal-h the- k. =) the Water £ any d of

oy 'I n £C G [ an = . the- Py d to-adiust-th te-based the age-watef
E ol H = p . hl ied-aft
OMUC=p-mtsg B ~istS,
j
I\\ﬂrlf_' =) -d- L“v k. ;‘ n-d Hars
3 = mop hl 4 b 24 H Mil § oall
B = i Y B{\I’\ a 1Y i thew ds-of vw:é
St = moathiv S dischasge inth ds-ofpound
e 5 a6 RiCost coeth Blichad ac fall




a-SiagleF bR VU ater-LiseR tage W Ret = wod o the-Las d-a
% ’ 4—'1 ratefor y uu;'vwf i AL 4G9- ) adto
[ Tie | Lsage Effectr | Effectiv | Effectiv | Effestiv | Effectiv
. I eMarch | o e [ . used-s-based-on-the P that 85 t-of l-and-60- 23
| \ 12016 Januan, }iamaw | Japuary | Jamuan, deniial-water d-15-toturmed-to-the systorn—The-Publ
‘, i ) 12047 12048 ‘leg' 2024 Works Directorshall have the-rightt ievthe-wat £any
I[ + Q_*e_g s 85 s; g‘ !2: sg'\o w d £ the- m"d‘ drust-the-rate-n r.A e 28
' HCEMont water & ralsl period-of time:
B V) hl Dr- for L Ch 5 ) o ! t\nc..d-f‘“-h_’
2 20018 $206 $227 $2-46 $2.66 $2 88 Service Effeciive | Effesuve | Effestive | Effective | Effective
HCFMont March-+ January January Januan, January
h ] | 1016 2013 2018 12019 2028
3 % $i.87 $316 342 23 | 400 SingleFamty | $3932 $8207 $8302 $53.44 $563F |
h 1 per
b—Single-Ramily-Resid A Use:-Large Lots-Hotstae-of 7000 Mutlti-famiy $53-00 $57 85 $6+43 §$6525 $60-31
square-feet)(P age W Returmn-=60%) Residentral
[ Te | Usage Effectiv | Effectiv | Effectiy | Effectiv | Bffestw | | Pef
‘ ¥ e—m ' e Iy . V1 iy R o forl Dog, C. 111 L Se
2647 12048 2048 42020 ¥ eMarch e . )
$-85 ; J y January
$2-06
$2-87
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Part t _The fees, charges and rates set forth below shall be charged and collected

the wastewater system and &

ust the rate based on the averagg wate,
for the use of and for other privileges and services relating to the Regional consumption_over a reasonable period of time.
Wastewater Treatment System of the City of Oxnard: a. Single Family Residential Wastewater Use {Percentage Wastewater Returp =

Regional Treatmeni isposal Facili r Charge 80%):

e monthly rate for regional uge ard, Port Hueneme, Naval Base Ventura Rate Per Hundred Cubic Effective Oct, | Effective jan Effective Oct. |
County (Port Hueneme and Pgint Mugu)) of the facility shell be calculated by the Feet (HCF) 8,2012 2013 2013
“Regional User Charge Formula™ as follows: 0109 HCFMop. 1.22 1.2 1.37
RMUC = m) + f(Bm) + m 1050 18 HCF/Mo. 33 1.43 1.52
Where, Over 18 HCE/M 1.89 2, 2.12

_ . er 0. N " -
RMUC___= regipnal monthly uses charge in dollars b. Single Family Residential Wastewater Use; e Lots (Iot size of over 7,000
VM = monthly wastewager discharge in mullions of gallons (volume} e feet) (Per e Wastewater Retorn = 60%).
Bfm & = monthly biological demand (BOD) discharge in thousands Rate Per Hundred Cubic Effective Oct. | Effective Jan. | Effective Qct.
dLoounds Feey (HCF $,2012 2013 1,2013
Sm___ = monthly suspended solids (S5 discharge n thousends of pounds [ e =St el 5 ST
¢, fand g are unit cost coefficients established gs follows: ™17 1025 HC /Mlo '35 "4 1 ;‘2
ervice Effective Effective Effective Oct. o 25 H .F/Mol “'39 Yy 52._!2
i i L:z - = 3
%}.2_1& dan. 12013 | L2013 ¢ Multi-Family, Multi-Unit Residential Wastewater Use {Percentage Wastewater
R =90%):
fonthly at = = —S1.16569 | —dum ; . _ _
:\3.0 nthl Was_lcw o £ £ e=3L163.69 Rate Per Hundred Cubic Effective Oct Effective Jan. | Effective Oct,
ischarge/Millions of Gallons | $1,037.46 $1.099.70 Feet (HCE) 32012 2013 2013
Monthly Biological Oxygen f=8$117.53 | £=$12450 | [=3132.06 || T = NG = !
Dem; D ’_9£$===g BUE piil J
B s B o s 1
. = — = 3 1 FMp. * 1.54 R 1
Monhl d Solid =§17224 | g=$18238 =$193. Ll ly D Al 3
(;gnmscs] g[orﬂqrclous nld: of . 93.23 * Tiers for Multi-Family/Multi-Unit Residential wastgwater rates are variable and
Lbs. are getermined by multiplying each tier by the number of units.
B_City of er Chiarge for Wastgwater Sysigm 4. Monthly Base Rates

The rate for City user classes or individual users of the wastewater system shall

{n_addition t rates b on water use (per HCF 1 forth above, the

bt | - followipg customer classes shall pay a monthly meter rates:

Fo;:lcll;! df:”;::: 1ty of Oxnagd User Charge Fommula” (the Oxnard Service Effective Qct. Effective Jan. | Effective Oct. t
o—“——’—"i——M = p(Vm) +q Bm)+r (Sm 18,2012 20i3 2013
Where Sipgle Family $1875 19, $21.07
OMUC __= Oxnard monthly user charge in dollars Muiti-Family/Unit | Units1-6: $13.71 | Units1-6: $14.54 nuts1-6: $15.41
Vm = monthly wastewater discharge in millions of galions nits 7+: §6.84 Ugits 7+ $7.25 nits 7+ $7.68
Bm = monthly BOD discharge in thousands of pounds 5. Minimum Monthly Fees
Sm = monthly SS discharge in thousands of pounds The following customer classes shall pay the greater of the applicable montht

and r are unit cost cocfTicients established as follows: rates sei forth in the table below, or the monthly rates based on the actual water
Service Effective Qct. | Effecuve Jan. | Effective Qct %ﬁ’:‘ﬁf&‘ forth abgve:

18,2012 1,2013 1,2013 Service Effecuve Oct. | Effective Jan. | Effcctive Oct.

Monthiy Wates Tp=5191763 | p=$2032.60 | p=$2,154.65 82012 2013 2013
Discharge/Millions o Commereial 12.46 1321 14,00
Gallons Restaurant 11.56 12.25 1298
Mounthly Biological Oxvgen | g=$43694 | q=$463.16 | q=$490.95 54,68 79 564,44
Demand (BOD) $43.74 $46 37 $49 15
Discharge/Thousands of 5. Monthly Security and Contamination Prevention Fee. Each customer shatl pa
Lbs. a monthiy security and contamination prevention fee as follows:
Monthly Suspended Solids r=$34557 r=3366.31 r=$388 28 Service Effective Oct. | Effective Jan | Effecive Oct.
(8S) Discharge/Thousands 18, 2012 1.2013 1, 2013
of Lbs, Secucity and Contamination $0.65 $065 $0.65
|_Formula Users (Industrial mmercial Prevention F

The monthly user charge for formula users shall be calculated using the Oxnard
Formula. Industng! and commercial users bilied by Oxnard Formula shall be
those so designated by the Public Works Director. For those formula ugers that do
not provide metered wastewater flow data, the wastewater flow shall be assumed
to be 90% of water consumed. For those users that provide engineening data

6 Non-metered Water Users

Except as provided in subsection B3 for residential water users, other non-
metered water users, including commercial and industrial users, shall pay a
monthiy rate as determined by the Public Works Director based upon the montht

rate charged g metered water yser of comparable size and character of use.

acceptable to the Public Works Director showing a different percentage, the rovided. however, that the minimum monthly charge shall be the same ag that
wastewater flows will be based on that data, charged for a multiple dwelling family dwelling unit,
2. Non-Formula Users (Industrial, Commercial & Governmental Service Effective Oct. | Effective Jan. | Effective Oct.
The monthly user charpe for non-residential users of the system that are not | 8.2Q12 1, 2013 1 13
classified as formuyla users by the Public Works Director shall be as follows The Non-Metered Customers 32 .20 $34.13 $36.18 ]
rate per hundred cubic feet (HCF) of water used is based on the mption that a 7 Wastewater System Raie for Wastewater Treated by Another Agenc
ercent of the water consumed is returned to the wastewater system, The Where wastewater is collected by the City and is accepted by another agency for
applicable percentage differs based on customer class. The percentage return is transmission, treatment and disposal, the monthly was{ewater rates shall be equal
included for ¢ach customer class in the tables below. The Public Worl wrector to the rate charged by such agency for transmission, treatment and disposal of
shall have the authority 10 review the water consumption of any metered user of such wastewater, anything to the contrary herein notwithstanding.
the wastewater system and (o adjust the rate based on the average water . Additional Charges for Qutside the Ci f City Wastewater System
consumption over a reasonable period of time: Those outside the City users of the Las Posas sewer ine shall be char
8 Commercial/Schooi Wastewater Use (Percentage Wastewater Return = 8525}, monthly rate for wastewater servi follows. Wastewater service is degmed to
Rate Per Hundred Cubic Effective Oct, | Effective jan. | Effective Oct. begin when water sgrvice begins_The rate per hundred cubic feet (HCF) of water
Feet (HCF) 8 2012 2013 2013 used is based on the assumption that 85 percent of the water consumed 15 returned
0.to 50 HCE/Mo. 218 2.31 .45 10 the wastewater systern The Public Works Director shall have the nght to
21 t0 930 HCEMo. 2.73 2.89 33.06 review the water consumption of any metered user of the wastewater system and
Qver 930 HCF/Mo, 5.4 .78 56 13 10 adjust the rate based on the average water consumption over a reasonable
b. Regtaurant Wastewater Use (Pergentage Wastewatgr Retyrn = 80%): period of ume.
Rate Per Hyndred Cubic Effective Qct | Effecuve Jan | Effecuve Oct 2 Monthlv Rates for User Charge Formula_ O ;&_Q_‘x
Feet (HCF) 82012 2013 2013 Service Effective Oct | Effective Jan. | Effective Oct.
0 10 20 HCE/Mg 52 18 231 52,45 | 18,2012 1L,2013 2013
21 to 160 HCFMo. 273 2 89 $3.06 ! I Qutside City — Residential 64. 368 89 73.02
" Over 160 HCF/Ma. $5 45 13578 $6.13 1L Qutside City - Muly $4353 $46.16 L $4893
b. Monthly Rates for Las Posas Commercial/Institutional Wastewater Use

¢ Laundny/Layndromat Wastewater Use {Percentage Wastewater Return = 90%). Rate Per Hundred Cubic Effective Oct, | Effective Jan. | Effective Oct,
Rate Per Hundred Cubic Effective Oct. Effective Oct || Eeel (HCF) §,2012 L. 2613 12013
! Feet (HCF) 38,2012 1,2013 1,2013 0to 50 HCF™Mo 178436 462 $490 |
010 105 HCF'Mo. 218 §2.31 $2.45 5110930 HCEMo, | §5.45 5 78 S613
10610 525 HCFMo 242 $2 56 271 [ Over 930 HCE/Mo ['$1091 L1 56 I §1225 !
[ﬁOver 525 HCE/M 201 $319 $338 C_Industrial and Ligud Waste Sampling, Analysis and Flow Measurement

1 Non-Formula User: - Residential

esidential wastewater service is deemed (o begin when water service begins
Monthly residential user chasges by type of dwelling units are as follows The
rate per hundred cubic feet (HCF) of water used is based on the assumption that 2
percentage of the water consumed is returned to the wastewater svstem. The
applicable percentage differs based on customer class The percentage cetum 1s
included for cach cusiomet <1ass u, the tabizs below. The Public Works Lirector
shall have the authority 10 review the water consurmptjon of any metered user of

Dischargers whose wastewater charges are individually calculated using the
Oxnard formula shall be responsible for casts of requured sampling, analysis and
flow measurement gssociated therewith ss provided in Chapter 19 of the Oxnard
City Code If sampling. analysis and flow data are not provided to the City as
required, the Public Works Director shall cause monitgring to be performed of an
estimate made 10 enable charges to be rendered The discharger shall be billed for
the.e exra cosis.




D. Charges for Unusual gr Non-Compattbie Wastewater Part 2 The provisions of this ordinance shall licable 19 afl service provided

A charge for unysual ¢of non-compatible waste constituents of such quality or or charges incurred on and afier October 18, 20]12. Upon the effecuve date of this
character as to impose upgn the City unusual gperation and,or maintenance or (rdinance, Ordinance No, 2818 is repealed
capital costs whether or ngt related to total flow volume, biochemical oxygen SECTION S, Broad Construction.
emand, Or sus, d solids, shall be set by the Public Works Director and paid a) The provisions of this Act shall be liberally construed and broadty applied in

by the discharger These charges shall be reasonablyv calculated to defray costs order to effectuate s underlying purpose of repealing the City’s increases in rates
attnbutable to such wastes enacted on January 26, 2016
E. Fee for Appeal by If any provision of this Act conflicts directly or mndirectly with any other
For each appeal to the City Councii of a ruling by the Public Works Director a fee provision of law. those other provisions shall be null and voud to the extent that
of $100 wil] be charged. they are inconsistent with this act, and are hereby repealed
F_Industrial Wastewater Phscharge Permi ¢) This Act shall not limit or prohibit the City’s ability to propose a new schedule
The Industrial Wastew Discharge Permits 10) specified in Chapter 19 of of fees and charges. in accordance with the provisions of Article X1l D of the
the Oxnard Ct shall anted fi ific ime period, not to exceed Califormia Constitution
five years Apphicatior. for permit and permit renewal shall be made in SECTION 6. Conflicting Ballot Measures.

with ter 19. All lassi as significant industrial 2) In the event that this measure and another measure or measures relating to fees
wastewater users according to Chapter 19 shall be assessed a fee of $2,500 per and charges on wastewater shall appear on the same citywide election ballot, the
‘ear per permit. All other 1 al hall be as: d afeec of $1 T provisions of the other measures that would affect in whole or in part the field of
per permit. In addition to the permit fee, new applicants for a permut shail be fees and charges on wastewater shall be deemed to be 1n conflict with this
assessed a one time new icgtion processing fee of $100. measure  In the event that this measure shall receive a greater number of
G. Billing Procedure for Monthly Service Charge for Use ity Wastewater affirmative votes, the provisions of this measure shall prevail in their entirety and
System

the provisions of the other measure or measures shall be nuil and void in their
Bills shall be computed according to the rates then in effect and the number of entirety  In the event that the other measure or measures shall receive a greater

days in the service period at cach rate. number of affirmative votes, the provisions of this measure shall take effect to the
H. Avtomatic Inflation Adjustment, extent permitted by aw.

Pursuant to Governmen section 53756, the rates adi herein shall b) If this measure is approved by voters but superseded by any other confhicting
automatically adjust for a 5 vear period, for infiation in the cost of operating the ballot measure approved by voters at the same election, and the conflicting ballot
city wastewater system. The inflation adjustment shall be the same percentage as measure is later held invalid, this measure shall be self-executing and given full
the percen change in the rateg that the city pavs to power providers that force of law

supply electricity and aatural gas sources to power the wastewater collection SECTION 7. Severability.

treatment and disposai systems, as those are applied in te Model. If any provision of this act or the application thereof to any person or

Such adiustments shali be effective concurrent with the date of any adjustments circumstance is held invalid, that invalidity shall not affect other provisions or

in rates that the city pavs to power providers that supply electricity and naturat applications of the act that can be given effect in the absence of the invalid

gas sources to power the wastewater collectjon, treatment and disposal systems. pravision or applicaion To this end, the provisions of this act are severable

Notice of intent to Circulate Petition

Notice is hereby given by the person whose name appears hereon of his intention to circulate the petition within the City of Oxnard for
the purpose of repealing the City Council’s January 26, 2016 increase in Wastewater System User Fees and Charges. A statement of
the reasons of the proposed action as contemplated in the petition is as follows:

We the people, exercising our rights pursuant to Section 3 of Article XIII C of the California Constitution to reduce or repeal local
taxes, assessments, fees or charges. seek the repeal of the wastewater rate hikes enacted by the City Council on January 26, 2016,
when they adopted City of Oxnard Ordinance No. 2901.

The City Council's ordinance schedules an 88% increase (or an additional $326 per year) for wastewater for a typical household, plus
additional adjustments for changes in the Consumer Price Index and cost of energy consumption. These rate increases are harmful to
the general welfare of residents and encourage businesses to locate in other nearby cities, reducing local job opportunities.

The City of Oxnard’s Cost of Services Study, dated September 2015 (Rate Study), which is the basis for increased rates and charges
imposed by Ordinance No. 2901, has a number of flaws. The Rate Study already anticipates increases in operating expenses due to
changes in the Consumer Price Index, but Ordinance No. 2901 compounds the impact of inflation on rates by requiring additional
increases for changes in the Consumer Price Index. Moreover, adjusting rates for increases in the Consumer Price Index presumes that
all expenditures increase with inflation, when outlays for debt service typically remain fixed during the life of the debt instrument. The
Rate Study proposes $1.23 billion in capital expenditures, including $675 million for the wastewater system, much of which support
projects of dubious value to ratepayers and appear to lack sufficient supporting documentation. The Rate Study presents an all-or-

nothing plan, fails to discuss alternative solutions with trade-offs, and completely lacks prior fiscal year fund balance trends and
audited actuals for comparative analysis.

A former manager and civil engineer of the City of Oxnard who served as Water Superintendent (1999-2005) and Public Works
Director (2005-2010) has openly questioned whether the proposed Wastewater Enterprise Capital Replacement strategies can’t be
better and more cost effectively accomplished/achieved by leveraging more modern wastewater reatment technologies that also
reduce footprint requirements (eliminate property acquisition), capitalize on waste-to-energy conversion opportunities, and reduce the
need for additional pre-treatment (capital investment) at the Advanced Water Purification Facility (AWPF),

Given the above concerns expressed by an outside professional with intimate knowledge of the inner workings of this utility and the
lack of a comprehensive peer review of the Rate Study, we find that uncontroverted evidence has not been established that the
increased wastewater fees and charges established in Ordinance No. 2901 are absolutely necessary. Moreover, news accounts of the

City of Oxnard’s inadequate controls over its own finances cause many to question whether the city’s financial reports can be relied
upon for establishing rates.

We believe that rates should revert back to where they were before the adoption of Ordinance No. 2901. and the City Council should
commission a peer reviewed rate study that does not have the flaws of the existing Rate Study to establish a new rate structure that
meets the needs of ratepayers.

o fautee _\—Z‘Z-fm
Aaron Starr




